IN THE CHANCERY COURT OF LEWIS COUNTY
AT HOHENWALD, TENNESSEE

In Re: Sentinel Trust Company
Case No. 4781

A

AFFIDAVIT OF BILLY SPAULDING

1, Billy Spaulding, having been duly sworn, do attest to the following:

D I am of majority age and have personal knowledge of the contents of this

affidavit.

2) I am employed by Receivership Management, Inc. (“RMI”) as Controller. RMI is

the Receiver of Sentinel Trust Company.

3) I have inspected bank account information regarding the bank accounts
maintained by Sentinel Trust Company. It appears that Sentinel Trust had its operating bank
account at Union Planters Bank (account #3601058211 -- hereinafter the “211 account”). On
May 18, 2004, that account had a balance of $147,854.76.

4) On June 4, 2004, the Receiver opened another account at Union Planters Bank
(account #3602368775 -- hereinafter the “775 account”). The “775 account was initially funded
with $50,000 from the 211 account. After that withdrawal from the ‘211 account,
approximately $29,900 remained. As of June 23, 2004, the aggregate balance of both the 211
account and the ‘775 account was $72,847.26. See Exhibit A hereto Register Report STC:
05/17/04 - 06/23/04.

5) Disbursements from the ‘211 account and the ‘775 account since May 17, 2004
have been for matters such as employee salaries, payroll tax payments, utilities and phone

expenses, office supplies, courier services and the like. See Exhibit A.
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6) As of June 23, 2004 there were pending invoices from RMI and for legal counsel
fees and expenses that aggregate to approximately $50,000. In addition the Receiver has
received invoices for other counsel who are billing for work in pursuing defaulted bond issues
post-May 17, 2004. The Receiver has also received invoices that will need to be paid concerning
the regular operating expenses of the receivership such as employee salaries, insurance, utilities,

etc.

7) Since May 18, 2004, the only deposits made into either the ‘211 account or the
“775 account aggregate to an amount of approximately $24,000. See Exhibit A. That amount
represents the fees received by Sentinel Trust in relation to the June 1, 2004 bond payments.
Because Sentinel Trust is in liqui(iation, it is likely that these monthly fee revenues will lessen

over time.

8) Projecting out the amount currently in the ‘211 account and the ‘775 account
(along with anticipated fee revenues) against the pending and expected charges against those
accounts, it appears that the ‘211 account and the “775 account will be depleted of funds in mid-

to-late July 2004.

9) Sentinel Trust also maintained another bank account -- SunTrust Bank account
#4049233. From my inspection of that account, it appears that the SunTrust account would
receive funds from various sources, pool them together and then disbursements for various items
would be made. To a greater or lesser extent, the SunTrust account was used pre-receivership to
receive payments from bond issuers and to make principal and interest payments to bondholders
and also make payments for other bond related expenses. Because wiring instructions and other
automated functions of the monthly bond payments are tied to the SunTrust account, post-May
18, 2004 receipts from bond issuers and post-May 18, 2004 payments to bondholders have
continued to use that SunTrust account. All post-May 18" activity in the SunTrust account,
however, has been strictly accounted for and kept track of. From my inspection of the SunTrust
bank records, it appears that the net pre-May 18, 2004 funds remaining in the SunTrust account

is approximately $1.6 million.
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10)  Exhibit A to this affidavit is a register of the activity in the ‘211 account and the
775 account from May 17, 2004 until June 23, 2004. Tt was compiled by me from the Union

Planters records I have inspected concerning those two accounts for the stated period of time.

Further Affiant Sayeth Not:

Bottey Drsdoliir
= 7

Billy Spaulding

Sworn to and subscribed before me,

this 3O day of  Juusze 2004,

ey i oy

My Commission Expires: 5 —/ 9 ,07 £
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